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SUBJECT: REPORTED IBRD LENDING PROGRAM FOR PERU 

1. SUMMARY: CHILEAN AUTHORITIES REACT TO REPORTED $3.5 BILLION 
IBRD LENDING PROGRAM FOR PERU. CLARIFICATION REQUESTED. 

END SUMMARY. 

2. EL MERCURIO APRIL 18 FRONT-PAGES AFP STORY FROM PARIS, 

LEAD OF WHICH SAYS "THE $3.5 BILLION WHICH PERU TODAY 
OBTAINED FROM THE WORLD BANK ASSURES ITS FUTURE ECONOMIC 
DEVELOPMENT, IN THE OPINION OF PARIS FINANCIAL CIRCLES." 

ARTICLE NOTES THAT CONSULTATIVE GROUP FOR PERU, COMPOSED 
OF TWELVE COUNTRIES INCLUDING US, HAS PUBLISHED COMMUNIQUE 
ON CONCLUSION OF ITS STUDIES REGARDING INVESTMENTS IN 
VARIOUS PERUVIAN DEVELOPMENT PROJECTS; COMMUNIQUE CONFIRMS 
GROUP'S CONFIDENCE IN PERUVIAN PROGRAM AT THE INTERNATIONAL 
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3. GROUP SAID TO HAVE DECIDED UNANIMOUSLY TO COORDINATE 
FOREIGN FINANCING WITH PERUVIAN DEVELOPMENT EFFORTS, RECOG- 
NIZING GREAT PROGRESS ACCOMPLISHED BY PERU LOOKING TOWARD 
RAPID ECONOMIC GROWTH. GROUP ALSO NOTES STRUCTURAL CHANGES 
ACCOMPLISHED IN SOCIAL-ECONOMIC FIELD. STORY CONCLUDES BY 
POINTING OUT THAT DEVELOPMENT PROJECTS FOR PERIOD 1975-1977, 
TOTALLING $3.5 BILLION IN VALUE, WILL PERMIT COMPLETION OF 
PERUVIAN PROGRAMS IN AGRICULTURE, PETROLEUM, MINING AND 
INFRASTRUCTURE. 

4. AMBASSADOR SAW JUNTA MEMBER ADMIRAL MERINO AND MINISTER 
OF DEFENSE GENERAL BRADY APRIL 18, TO INTRODUCE CAPTAIN HOYE, 
NEW NAVAL CHIEF OF MILITARY GROUP. BOTH COMMENTED ON STORY, 
AND WE PROMISED GENERAL BRADY S AIDE TO MAKE INQUIRIES SO 
THAT WE COULD PROVIDE ACCURATE STATEMENT OF EXACTLY WHAT HAS 
HAPPENED AND WHAT PRECISE SIGNIFICANCE OF THE $3.5 BILLION 
FIGURE - AN ASTRONOMICAL SUM IN CHILEAN TERMS - MAY BE. 

BEARING IN MIND PROMINENCE RECENTLY GIVEN HERE TO IBRD 
STALLING ON $20 MILLION AGRICULTURAL LOAN SOUGHT BY CHILE, 
EFFECT OF EL MERCURIO'S STORY, IF IT HAS SUBSTANTIAL IMPORTANCE, 
CAN BE IMAGINED. 

5. PLEASE PROVIDE GUIDANCE TO BE USED IN DISCUSSION WITH 
CHILEAN AUTHORITIES. 

POPPER 
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